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OGC REVIEW COMPLETED 


The Honorable Herbert Brownell, Jr. / 

five Attorney General 

Department of Justice / 

Washington 25, 5. a. 

/ 

Bear Hr. Attorney Generals 

Karly la January 195^ attorney* f or focoay-T acuum Oil Ceapaay, 

Standard Oil Company of California* andMrae Texas Company addressed 
the Agency is a Joint letter, urging that certain vitnessee be heard 
by the Agency, with the hope that we should evaluate their teetimony 
end advise the Pepartacat of Justic^ of our reactions. An identical 
letter me seat to the Secretary of State end both letters at erased 
fro® a suggestion to the oil eorpanies' attorn eya by the Aeeiatant 
Attorney Oeneral, Judge Stanley Bamee. Since then the oil oonaanio# 
hare presented, at three nesting a at which State, Befenee, and CIA 
representative* were present, witnesses who testified as to- their own 
opinion*, and those of ©ttaerrf whoa they had interviewed in the Kiddle 
Ka*t. 

/ 

Teetiwony of the vitneaee* indi sated that 

f 

at the result of the publication of the 3TC report in august 
1952, there had been a deterioration of the relationship between 
the oil companies and the conceaaioaing countries of the Middle 
2a«t therein they operate; 

,w 

the propaganda use of thle naterial by the Soviet* had not 
been great; 

the filing of the firet aati-truat suit during the sane month was 
likewise used by the local pres* and by the local government* in 
aegotiAtion* between the eonceseioning; Middle Salt countries and 
the U.S, oil companies, as a mean* of brow* eating the latter; 

/ in general, it lowered the prestige of theae companies in /| V 
their arena of operation; - - t 




' \i I/ 

V,/ 
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the $ua#hlag of the criminal csss ss^ainei vem oil 
ees^aales, there has been a general tub si denes of press coameat 
•ad *1 the present tte# It is net generally known. ia the Middle 
last that a civil euit impend* , 

fkm vita##*#* all agreed that if a civil euit were prosecuted and gained 
headline* la American paper*, any new material adduced wouI$ again be- 
osse the inject of diacuesion in the middle last, both 1% the pres« and 
hp government negotiators who are constantly dealing with - oil concession- 
ary matter*. / • 

J2‘ 

The witnesses t**tified further that J 

•a anti-cartel or anti-trust suit is not understood in cosin- 
trie* i&ere the government it»elf deal* with oil eesysniee and 
i&ar# eoaceaeioas hare now merged Into parinership* by which the 
©eacessioniag governments ehare the profit* of the oil cawpanjri 

the** countries, and particularly : Saudi Arabia, iiave assumed 
heretofore that the oil cospaaie* were free agent*; 

they will consider a 0,5, anti-trust suit against oil eorpaaiee, 
with which they are in contractual relationship, ae attack* on these 
contract * and hence, a threat to their share of the profit*. 

the witnesses atatsd that it was their fire Judpte&t that the future 
policy of the U.S. ia the Middl* fast 1* inextricably Interwoven with 
the inter-relation ahip of the l ! .f, oil ccEponies, the actual economy of 
the oil ccuatri**, and the attitude* of the local governments; that any 
aotiea by the Soveraasat of the United State* that limit* the right of 
these coKpanles to contract freely with the government**# the kiddle 
laet will he regarded at an attack on the sovereignty of the government *, 
and on their own capacity to enter into contract*. 

Since the witnesses of the oil cerastes were heard, comments re- 
tweeted by the Department of State have been received fro* several of our 
foreign mission*. The report* of the Ambassador* to Saudi Arabia and 
bebasca (the latter having previously beer, assigned to Saudi Arabia) are 
atoet pertinent. The Ambassador* etate that in their opinions, the follow- 
lag result# may be expected in the Middle last from a prosecution of the 
suit s / 

further reduction of Arabian American Oil Company* e standing; 

notice to the governnsstt s of the Middle last that if they 
•Rply pressure to the oil companies, the latter will not be yf i/'* v 
imported by the Soveraaont of the United States; , „4 . 
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of stan di ng of the United States in the eyes of 
KfeieA in turn would Jeopardize prise objective* ©f 

ft* maintenance of internal stability, the strengths 
•fttug of Saudi Arabian defeases aad eecurity forces, said especially 
tile U.S, Interest la the Xfcahran Air Field, 

SAls -Agency has evaluated the testimony of the oil company witnesses 
aad the intelligence view* expressed by the ambassadors in the &r*&, «u4 
concurs in the abstracts stated above from an intelligence standpoint, 
la the Judgment of this Agency, there la In each ©f these Kiddle last 
countries a strong nationalist element and Jn general, a Jealousy of the 
profits tehee fey "foreigners* from the exploitation of their oil re- 
sources. ibis has been net in part fey g revision of all of the conces- 
sions fres their previous feasts to %h% current jo-jo profit sharing 
Statue, It is not inconceivable that the next step proposed fey the 
anti-foreign eleuent *111 fee couplets expropriation as was the case in 
ran three years ago* Shis anti-foreign elesent would, fee encouraged, 
at least in seat dsgree, fey public proceedings tending to depict the 
iaericaa oil eos^aaies as violators of the laws of the United State# 

®r as subject to the direct .control of the deveraaeat of the United 
Statss, 
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